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5DQJH 65 9��[5DQJH 65 9��[ DSSOLFDWLRQ ORDGHG RQWR WKLV FKDUW�

8VLQJ 0(17 5DQJH 65 9��[8VLQJ 0(17 5DQJH 65 9��[

7KLV DSSOLFDWLRQ LV XQLTXH EHFDXVH LW LGHQWLILHV VXSSRUW�UHVLVWDQFH XVLQJ WKH ´RSHQLQJ UDQJHµ RI

WKH V\PERO \RX·YH VHOHFWHG� )RU (TXLWLHV DQG )RUH[ FKDUWV� WKH GHIDXOW 5$1*( DQG 7,0(6 ZLOO QHHG

WR EH DOWHUHG �EHFDXVH WKH\ DUH SUREDEO\ WR /$5*( IRU WKHVH V\PEROV��

7KH0(17 5DQJH 65 9��[0(17 5DQJH 65 9��[ RSHUDWHV XQGHU WKH IROORZLQJ ORJLF FRQWUROV��

$� )URP0DUNHW 2SHQLQJ 7LPH0DUNHW 2SHQLQJ 7LPH� WKLV DSSOLFDWLRQ WUDFNV WKH KLJKV DQG ORZV WR HVWDEOLVK DQ

RSHQLQJ UDQJH� $V VRRQ DV WKH RSHQLQJ UDQJH LV JUHDWHU WKDQ RU HTXDO WR WKH

0LQLPXP 2SHQ0LQLPXP 2SHQLQJ 5DQJHLQJ 5DQJH� WKH DSSOLFDWLRQ ZDLWV IRU D ´XQLTXH SLYRW UHYHUVDO SDWWHUQµ

WR FRQILUP WKH HQG RI WKH RSHQLQJ UDQJH H[SDQVLRQ�

$W WKLV SRLQW LQ WLPH� WKH DSSOLFDWLRQ FDOFXODWHV WKH RSHQLQJ UDQJH DQG WKH

VXSSRUW�UHVLVWDQFH OHYHOV� WKHQ SORWV WKHP RQ WKH FKDUW� :KHQ WKH RSHQLQJ UDQJH LV

HVWDEOLVKHG� WKH DSSOLFDWLRQ ZLOO GUDZ D ER[ DURXQG WKH RSHQLQJ UDQJH SULFH EDUV DQG

LGHQWLI\ WKH ´SLYRW UHYHUVDO SDWWHUQµ ZLWK DQ DUURZ �JUHHQ IRU EXOOLVK�UHG IRU EHDULVK��
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2SHQLQJ 5DQJH 7LPH /LPLW2SHQLQJ 5DQJH 7LPH /LPLW H[SLUHG� 7KLV DFWLRQ LQGLFDWHV WKH PDUNHW KDV JUHDWHU SRWHQWLDO IRU

YRODWLOLW\ DQG WUHQG� 7KLQN RI LW WKLV ZD\� LI WKH PDUNHW LV DEOH WR IRUP WKH PLQLPXP RSHQLQJ UDQJH

ZLWKLQ Q PLQXWHVQ PLQXWHV� WKHQ WKH PDUNHW LV WUDGLQJ LQ D QRUPDO WR DERYH QRUPDO YRODWLOLW\�WUHQG FDSDFLW\

DQG ZLOO PRVW OLNHO\ DWWHPSW WR UHDFK DQ\ RI WKH ZLGHU VXSSRUW�UHVLVWDQFH OHYHOV�

3RVW3RVW��2SHQLQJ 5DQJH 7LPH /LPLW 2SHQLQJ 5DQJH (VWDEOLVKHG2SHQLQJ 5DQJH 7LPH /LPLW 2SHQLQJ 5DQJH (VWDEOLVKHG

,I WKH RSHQLQJ UDQJH PLQLPXP DQG SLYRW UHYHUVDO SDWWHUQ DUH LGHQWLILHG DIWHU �0DUNHW 2SHQLQJ 7LPH�0DUNHW 2SHQLQJ 7LPH
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%/8( WR LQGLFDWH WKH PLQLPXP RSHQLQJ UDQJH ZDV HVWDEOLVKHG DIWHU WKH 2SHQLQJ 5DQJH 7LPH /LPLW2SHQLQJ 5DQJH 7LPH /LPLW

H[SLUHG� 7KLV DFWLRQ LQGLFDWHV WKH PDUNHW KDV UHGXFHG SRWHQWLDO IRU YRODWLOLW\ DQG WUHQG� 7KLQN RI LW

WKLV ZD\� LI WKH PDUNHW LV XQDEOH WR IRUP WKH PLQLPXP RSHQLQJ UDQJH ZLWKLQ Q PLQXWHVQ PLQXWHV� WKHQ WKH

PDUNHW LV WUDGLQJ LQ D FRQJHVWHG YRODWLOLW\�WUHQG FDSDFLW\ DQG ZLOO PRVW OLNHO\ FRQWLQXH WR EH UDQJH�

ERXQG IRU PRVW RI WKH GD\�

([FHSWLRQV WR WKH UXOHV«([FHSWLRQV WR WKH UXOHV«

, KDYH VHHQ H[FHSWLRQV WR WKH DERYH VWDWHG UXOHV ² ZKHUHDV WKH PDUNHW VWDUWHG RXW FRQJHVWHG WKHQ

UDQ �WR RQH GLUHFWLRQ RI WKH RWKHU�� 2U WKH PDUNHW VWDUWHG RXW WUHQGLQJ� WKHQ HQWHUHG D FRQJHVWHG

SKDVH� 6R WKLQN RI WKHVH DV JHQHUDO UXOHV�

/DUJH 5DQJH 5811(5 GD\V ² WKHVH DUH GD\V ZKHQ WKH PDUNHW MXVW 5816� 7KH VXSSRUW DQG

UHVLVWDQFH OHYHOV VWLOO DSSO\� EXW WKHUH PD\ EH VRPH RWKHU PDUNHW IRUFH DW SOD\ WKDW LV GULYLQJ WKH

PDUNHW LQ D GLUHFWLRQ�

([WUHPH &RQJHVWLRQ ² WKHUH DUH VRPH GD\V ZKHQ WKH PDUNHWV '2 127+,1*� 7KHVH GD\V DUH

W\SLFDOO\ LGHQWLILHG E\ WKH 0(17 5DQJH 65 DSSOLFDWLRQ DV ´VWD\LQJ ZLWKLQ �RU QHDU� WKH 2SHQLQJ

5DQJHµ� 8QOHVV \RX DUH DFFXVWRPHG WR VKRUW�WHUP ´VFDOSLQJµ� P\ VXJJHVWLRQ LV WR VWD\ IODW�

 
7KH 9ROXPH )LOWHU RIWHQ /$*6 WKH VXSSRUW�UHVLVWDQFH OHYHOV DQG SULFH� 7KLV ILOWHU LV WR EH XVHG DV D

*8,'( VKRZLQJ WKH SULFH�YROXPH WUHQGV� 6RPHWLPHV WKH YROXPH WUHQG ZLOO FRQWUDGLFW WKH SULFH

WUHQG� 7KLV KDSSHQV VRPHWLPHV RQ VKRUW�WHUP FKDUWV �� � PLQXWH LQWHUYDOV��

 
0RQH\ 0DQDJHPHQW � 2I FRXUVH� \RX KDYH WR XVH VROLG PRQH\ PDQDJHPHQW WHFKQLTXHV ZKHQ

WUDGLQJ� 7U\ QRW WR JHW VWXFN RQ D SRVLWLRQ ZKHQ LW LV PRYLQJ DJDLQVW \RX� 7U\ QRW WR ZLGHQ \RXU VWRSV

XQOHVV \RX UHDOO\ NQRZ ZKDW \RX DUH GRLQJ� ,I \RX DUH QHZ WR WUDGLQJ� SUDFWLFH ZLWK D ´SDSHU WUDGLQJ

DFFRXQW �SOD\ DFFRXQW�µ ILUVW�

$GDSW WKLV WRRO WR \RXU VW\OH RI WUDGLQJ E\ ZDWFKLQJ DQG HYDOXDWLQJ LW EHIRUH DFWXDOO\ WUDGLQJ ZLWK LW�

,W LV WR EH XVHG DV D *8,'( WR SURYLGH YDOXDEOH LQIRUPDWLRQ� ,W LV 127 WKH +2/< *5$,/�
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´/RZHU 6XSSRUW /HYHOVµ IRU DQ\ SRWHQWLDO PDUNHW PRYH� 7KHVH OHYHOV DFW DV

VXSSRUW�UHVLVWDQFH ZKHQ WKH PDUNHW PRYHV ORZHU DQG DUH $/:$<6 EHORZ WKH RSHQLQJ UDQJH
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7KHVH OLQHV DUH EDVHG RQ WKH ORFDWLRQ�GLUHFWLRQ RI WKH ´3LYRW 5HYHUVDO 3DWWHUQµ WKDW FRQILUPV

WKH FRPSOHWLRQ RI WKH 2SHQLQJ 5DQJH� 7KH 2SHQLQJ 5DQJH DQG WKH 3LYRW 3DWWHUQ DUH



LPSRUWDQW EHFDXVH WKH\ RIWHQ GLFWDWH WKH ',5(&7,21 DQG 75(1' RI WKH PDUNHW DIWHU WKH

RSHQLQJ UDQJH LV HVWDEOLVKHG� 7KH SLYRW SDWWHUQ LV EDVLFDOO\ D UHYHUVDO SDWWHUQ WKDW IRUPV DIWHU

WKH PLQLPXP RSHQLQJ UDQJH LV HVWDEOLVKHG� 2IWHQ� WKLV UHYHUVDO SDWWHUQ ZLOO SURPSW D PDUNHW

PRYH WR QHDU WKHVH FXVWRP �0DJHQWD� SULFH OHYHOV� ,I WKH 3LYRW 5HYHUVDO SDWWHUQ IDLOV� WKHQ

HLWKHU WKH 2SHQLQJ 5DQJH +,*+ RU /2: ZLOO EH WDNHQ RXW UDWKHU TXLFNO\� $QRWKHU NH\ SRLQW WR

FRQVLGHU LV WKH 2SHQLQJ 5DQJH 0LG�3RLQW DQG ´RSSRVLWH 2SHQLQJ 5DQJH /HYHOµ VKRXOG EH

EUHDFKHG UDWKHU TXLFNO\ LI WKH 3LYRW 3DWWHUQ LV FRUUHFW�

7KHVH ´&XVWRPµ OHYHOV DUH EDVHG RQ ��� 
 WKH 2SHQLQJ 5DQJH ��� WKH 3LYRW 3DWWHUQ

&RQILUPDWLRQ 3ULFH� 7KLQN RI WKHVH DUH \RXU ´SULPDU\ WDUJHWµ RQ HLWKHU VLGH RI WKH 2SHQLQJ

5DQJH� 8QOHVV WKH PDUNHW LV 5($//< )/$7� WKHVH OHYHOV DUH JRRG LQLWLDO WDUJHWV�

*HQHUDO 1RWHV�*HQHUDO 1RWHV�

6XSSRUW DQG 5HVLVWDQFH OHYHOV DUH JHQHUDOO\ XVHG D ´SLYRW SRLQWVµ RU DV ´3ULFH 7DUJHWVµ IRU

WUDGLQJ� 7KHUH DUH D QXPEHU RI WUDGLQJ V\VWHPV EXLOW DURXQG 6XSSRUW DQG 5HVLVWDQFH OHYHOV�

7KLV DSSOLFDWLRQ GRHV QRW LQFOXGH DQ\ WUDGLQJ ORJLF �RWKHU WKDQ WKH 2SHQLQJ 5DQJH 3LYRW

3DWWHUQ DQG WKH 9ROXPH )LOWHU�� 7KHVH OHYHOV DUH SUHVHQWHG WR WKH XVHU IRU DQDO\VLV SXUSRVHV

DQG WR KHOS XVHUV LGHQWLI\ ´NH\ SRWHQWLDO WDUJHWV�WXUQLQJ SRLQWVµ LQ SULFH WUHQG�

8VHUV FDQ DGRSW DQ\ WUDGLQJ VW\OH WKH\ OLNH ZKHQ XVLQJ WKLV DSSOLFDWLRQ�
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